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An investment in FS KKR Capital Corp. (FSK) involves a high degree of risk and may be considered speculative. Investors are advised to consider the investment objectives, risks, and charges, and expenses of FSK carefully. Investors should read 
and carefully consider all information found in FSK’s quarterly and annual reports filed with the U.S. Securities and Exchange Commission. 

Performance 
Q4 earnings summary1 
• Net investment income was $0.80 per share, fully 

covering the Q4 2022 distribution of $0.68 per share.  

• Adjusted net investment income was $0.81 per share, 
compared to $0.73 per share for the quarter ended 
Sept. 30, 2022.2 

• Net asset value (NAV) declined 1.6% to $24.89 per 
share as of Dec. 31, 2022, compared to $25.30 as of 
Sept. 30, 2022.   

• Earnings per share (EPS) of $0.24, compared to EPS of 
($0.45) for the quarter ended Sept. 30, 2022.  

2022 earnings summary1 
• Achieved meaningful earnings growth—adjusted net 

investment income per share for the full year grew 
over 10% vs. 2021.2  

• Net investment income was $3.05 per share, compared 
to $2.76 per share for the year ended Dec. 31, 2021.  

• Total net realized and unrealized loss of $2.73 per 
share, compared to a total net realized and unrealized 
gain of $4.40 per share for the year ended Dec. 31, 
2021.  

• Paid cash distributions totaling $2.66 per share.3  

Distributions1,3 
• Paid a distribution of $0.68 per share in Q4 2022.   

• Declared a Q1 2023 distribution of $0.70 per share, 
which consists of the new base distribution of $0.64 
per share and a supplemental distribution of $0.06 
per share.  

• FSK’s Q1 2023 quarterly base distribution of $0.64 per 
share represents approximately a 5% increase over the 
previous quarter’s base distribution of $0.61 per share, 
and approximately a 7% increase in our base 
distribution from a year ago.  

• Q1 2023 distribution represents an 11.3% annualized 
yield on FSK’s Dec. 31, 2022 NAV. 

 

 

Portfolio 
Portfolio company highlights 
The portfolio is defensively positioned: 

• Focused on larger middle market companies with 
strong competitive positions, resilient cash flows, and 
businesses in non-cyclical industries (i.e., Software & 
Services, Healthcare, Commercial & Professional 
Services and Insurance represented 47% of the 
portfolio based on fair market value). 

• 12% of the fair value of the portfolio in asset-based 
finance investments—highly collateralized investments 
with long-term contractual cash flows.   

• Weighted average EBITDA growth year-over-year was 
~15% across our portfolio companies in which we have 
invested since April 2018.4  

Origination highlights 
• The pace of new originations in 2H 2022 was slower 

than prior quarters due to slower M&A environment.  

• Approximately $863M in total originations, our 
corporate lending originations carried a weighted 
average coupon of SOFR + 660 bps and weighted 
average LTV of 40%.  

• Focus on senior secured debt: 60% of portfolio’s fair 
value comprised entirely of 1st lien debt.    

• Originations were predominantly add-on financings for 
existing portfolio companies, which served as a natural 
source of deal flow in current environment.  

Non-accruals 
• 2.4% of the portfolio based on fair value and 4.9% 

based on amortized cost as of Dec. 31, 2022 compared 
to 2.5% and 5.0%, respectively, as of Sept. 30, 2022. 

Leverage 
• $3B liquidity in undrawn debt, cash and unsettled 

trades. 

• 1.18x net debt-to-equity5  

• 4.8% weighted average cost of debt.6 

• 54% of drawn debt was unsecured. 

Outlook & Resources  
Q4 Resources 
• Press Release  

• Earnings Presentation 
• Webcast   

Market Outlook (as of Feb. 28, 2023) 
• We continue to expect above average volatility, given 

the Federal Reserve’s focus on curbing inflation, as 
well as continued geopolitical issues, certain remaining 
supply chain constraints and margin pressures on 
companies of all sizes.  

• We believe the increased volatility and economic 
uncertainty will continue to create compelling 
investment opportunities for large scale private debt 
investors, such as FSK.  

• Despite the current market backdrop, the majority of 
portfolio companies continue to experience solid 
fundamental performance.  

New originations 
• The economics and return opportunities on new 

originations are extremely attractive to us, driven by 
spread widening and the increase in base rates.   

• Compared to a year ago, spreads on new originations 
are approximately 100 basis points higher, with 
enhanced call protection and attractive leverage levels 
for high-quality companies. 

• We believe M&A transaction flow will remain below 
historical norms, but we expect our favorable liquidity 
position should enable us to take advantage of quality 
investment opportunities. 

 

https://www.fskkradvisor.com/wp-content/uploads/sites/3/2023/02/FSK-Q4-2022-Press-Release-02.27.23-FINAL.pdf
https://www.fskkradvisor.com/wp-content/uploads/sites/3/2023/02/FSK-Q4-2022-Earnings-Supplement.pdf
https://www.fskkradvisor.com/wp-content/uploads/sites/3/2023/02/FSK-Q4-2022-Earnings-Supplement.pdf
https://edge.media-server.com/mmc/p/mzpzszr6
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1. Per share data was derived by using the weighted average shares of FSK’s common stock outstanding during the applicable period. Per share numbers may not add to 100 due to rounding. 
2. Adjusted net investment income is a non-GAAP financial measure. Adjusted net investment income is presented for all periods as GAAP net investment income excluding (i) the accrual for the capital gains incentive fee for realized and 

unrealized gains; (ii) excise taxes; (iii) the impact of accretion resulting from merger accounting; and (iv) certain non-recurring operating expenses that are one-time in nature and are not representative of ongoing operating expenses 
incurred during FSK’s normal course of business (referred to herein as one-time expenses). FSK uses this non-GAAP financial measure internally in analyzing financial results and believes that the use of this non-GAAP financial 
measure is useful to investors as an additional tool to evaluate ongoing results and trends and in comparing its financial results with other business development companies. The presentation of this additional information is not meant to 
be considered in isolation or as a substitute for financial results prepared in accordance with GAAP. 

3. The per share data for distributions reflects the amount of distributions paid per share of our common stock to stockholders of record during each applicable period. 
4. Based on underlying Direct Origination corporate investments using most recently reported financial information and may include pro forma adjustments. Certain Asset Based Finance, Equity/Other and portfolio companies with negative 

or de minimis EBITDA are excluded. 
5. Net debt-to-equity ratio is debt outstanding, net of cash and foreign currency and net payable/receivable for investments purchased/sold and repaid, divided by net assets. 
6. Weighted average effective interest rate on borrowings, including the effect of non-usage fees. 

 
Forward-Looking Statements 
Statements included herein may constitute “forward-looking” statements as that term is defined in Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended, 
including statements with regard to future events or the future performance or operations of FS KKR Capital Corp. (“FSK”). Words such as “believes,” “expects,” “projects,” and “future” or similar expressions are intended to identify forward-looking 
statements. These forward-looking statements are subject to the inherent uncertainties in predicting future results and conditions. Certain factors could cause actual results to differ materially from those projected in these forward-looking statements. 
Factors that could cause actual results to differ materially include changes in the economy, geo-political risks, risks associated with possible disruption to FSK’s operations or the economy generally due to terrorism, natural disasters or pandemics 
such as COVID-19, future changes in laws or regulations and conditions in FSK’s operating area, and the price at which shares of FSK’s common stock trade on the New York Stock Exchange. Some of these factors are enumerated in the filings 
FSK made with the U.S. Securities and Exchange Commission (the “SEC”). The inclusion of forward-looking statements should not be regarded as a representation that any plans, estimates or expectations will be achieved. Any forward-looking 
statements speak only as of the date of this communication. Except as required by federal securities laws, FSK undertakes no obligation to update or revise any forward-looking statements, whether as a result of new information, future events or 
otherwise. Readers are cautioned not to place undue reliance on any of these forward-looking statements. 
This presentation contains summaries of certain financial and statistical information about FSK. The information contained in this presentation is summary information that is intended to be considered in the context of FSK’s SEC filings and other 
public announcements that FSK may make, by press release or otherwise, from time to time. FSK undertakes no duty or obligation to update or revise the information contained in this presentation. In addition, information related to past 
performance, while helpful as an evaluative tool, is not necessarily indicative of future results, the achievement of which cannot be assured. Investors should not view the past performance of FSK, or information about the market, as indicative of 
FSK’s future results. 
This presentation contains certain prospective financial information with respect to FSK’s estimated future performance. FSK’s independent auditors have not audited, reviewed, compiled, or performed any procedures with respect to such 
information for the purpose of their inclusion in this presentation and, accordingly, have not expressed an opinion or provided any other form of assurance with respect thereto for purposes of the presentation. In this presentation, certain of such 
prospective financial information has been included (in each case, with an indication that the information is an estimate and is subject to the qualifications presented herein) for purposes of providing comparisons with historical data. The assumptions 
and estimates underlying the prospective financial information are inherently uncertain and are subject to a wide variety of significant business, economic and competitive risks and uncertainties that could cause actual results to differ materially from 
those contained in the prospective financial information. There can be no assurance that the prospective financial information is indicative of the future performance of FSK or that actual results will not differ materially from those presented in the 
prospective financial information. Inclusion of prospective financial information in this presentation should not be regarded as a representation by any person that the results contained in the prospective financial information will be achieved. The 
prospective financial information reflects assumptions that are subject to change, and there can be no assurance that FSK’s financial condition or results of operations will be consistent with those set forth in such prospective financial information.  
The prospective financial information, guidance and other forward-looking statements included herein are effective only on the date given. In accordance with our policy, we will not update, reaffirm or otherwise comment on any prospective financial 
information, guidance or other forward-looking statements in connection with this presentation, except as may be required by law. No reference made to any prior financial guidance or other forward-looking statements in connection with this 
presentation should be construed to update, reaffirm or otherwise comment on such prior financial guidance or other forward-looking statements. 
This presentation contains certain financial measures that have not been prepared in accordance with U.S. generally accepted accounting principles (GAAP). FSK uses these non-GAAP financial measures internally in analyzing financial results and 
believes that the presentation of these non-GAAP financial measures is useful to investors as an additional tool to evaluate ongoing results and trends and in comparing FSK’s financial results with other business development companies.  
Non-GAAP financial measures are not meant to be considered in isolation or as a substitute for comparable GAAP financial measures and should be read only in conjunction with FSK’s consolidated financial statements prepared in accordance with 
GAAP.  
Certain figures in this presentation have been rounded. 
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Certain Information About Distributions 
The determination of the tax attributes of FSK’s distributions is made annually as of the end of its fiscal year based upon its taxable income and distributions paid, in each case, for the full year. Therefore, a determination as to the tax attributes of the 
distributions made on a quarterly basis may not be representative of the actual tax attributes for a full year. FSK intends to update stockholders quarterly with an estimated percentage of its distributions that resulted from taxable ordinary income. 
The actual tax characteristics of distributions to stockholders will be reported to stockholders annually on Form 1099-DIV.  

The timing and amount of any future distributions on FSK’s shares of common stock are subject to applicable legal restrictions and the sole discretion of its board of directors. There can be no assurance as to the amount or timing of any such future 
distributions.  

FSK may fund its cash distributions to stockholders from any sources of funds legally available to it, including net investment income from operations, capital gains proceeds from the sale of assets, non-capital gains proceeds from the sale of assets, 
dividends or other distributions paid to it on account of preferred and common equity investments in portfolio companies, proceeds from the sale of shares of FSK’s common stock and borrowings. FSK has not established limits on the amount of 
funds it may use from available sources to make distributions. There can be no assurance that FSK will be able to pay distributions at a specific rate or at all. 
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